
Taxable U/S 17(2)(iv)
for all type of 

employee

Add : 900pm if driver is also provided.

Small Car Small CarBig Car Big Car

Small car = Car with engine power <1600*cc

Note 1 Pick & drop in Bus or Car is fully exempt 
Note 2 Month means completed calender month 
Note 3 Member of household = spouse, children,
spouse of children, parents, servants and dependents  

Big car    = Car with engine power >1600*cc

*1600cc  =  1.6 Liters

TPV=Exp done 
 by employer
less 2400pm for big car. 
less1800pm for small car.
less 900 pm for 
driver (Chauffer)

TPV=Actual Exp. 
done by employer

If employer 
maintains 
log book

Motor Car: Section 17 (2) (iii), Rule 3(2) 

Car owned by employer or taken on hire by employer
but car used by employee  or member of house hold

Car owned by employee and used by employee

Exempt

If employer 
maintains 
log book

Exempt

*If owned, TPV= Aggregate
1 Running & Maintenance cost
2 Depreciation @ 10% of cost 
3 Salary of Driver (Chauffer)
Less Amt charged by employer
from employee
 
*If hired, TPV =Actual Hire Charges

Only official 
purpose

Only personal 
purpose

Partly official 
& partly person

Only official 
purpose

Only personal 
purpose

Partly official 
& partly person

Expenses borne 
by employer

Expenses borne 
by employee
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